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Disclaimer

This report contains information in summary form and is therefore intended for general guidance
only. It is not intended to be a substitute for detailed research or the exercise of professional
Judgment. Limpopo Provincial Treasury hereby disclaims any and all responsibility for any loss,
injury, damages, or expense directly or indirectly arising out of or relating to the use or reliance on
this publication or the material contained therein. This report has been prepared for Capricorn,
Mopani, Sekhukhune, Vhembe and Waterberg Districts and their local Municipalities, Limpopo
Legislature, Provincial and National Treasuries. Provincial Treasury does not accept responsibility
to any other party to whom it may be shown, or who on their own volition, may decide to rely on it.
This report has been compiled based on preliminary information obtained from the National
Treasury Local Government Database. The information provided, accounting records or financial
statements of the municipalities have not been audited and accordingly the Limpopo Provincial
Treasury can express no assurances thereon. This publication is in compliance with, amongst
others, Section 71 of the Municipal Finance Management Act No. 56 of 2003, and is not to be used
for any other purpose.

All information in this report is based on the Section 71 MFMA reports that each Municipal Manager
and Chief Financial Officer was required submit to National Treasury. Therefore, any queries on
the budget, revenue or expenditure figures reflected in the report must be referred to the relevant
Municipal Manager or Chief Financial Officer.

This report may not be copied in whole or in part without the written consent of the Limpopo Provincial

Treasury.

LP Consolidated MFIMA S71 Report (Monthly Budget Statements) As at 30 June 2017

Page 2



TABLE OF CONTENTS

1. INTRODUCTION......oivieiieeeeeereserersesssscsessiesseseieietessesesesstsesasesssssesssss et sssssssssasesessssssssesssnsssnssesesssnssenessassssnses 4
2 BRCKIEIRIINDY s cusosusosommmssommprommisssstsmsssims s mmsens sy e A A A A SRR s 4
3. METHODOLOGY AND APPROACH ...ttt st a s 4
A PRCL I .. oo sommmmiioonssnmnmssmiseicnsoi i s S A A NS 5
4.1. OPERATING REVENUE AND EXPEMIDITURE ... susisssss smssasssussssssssnvsssssssssns oo sisoniosseshsuass esoissss 5
4.2. CAPITAL SOURCE OF FINANCE AND EXPENDITURE ... nssisssninsassssinsviississsussssssssiesssississsnsons -
4.3. OPERATING EXPENDITURE COMPARED TO CAPITAL EXPENDITURE..........ccocoeviersirieeeerenieiinrnnns 9
B4 CAGH FLOW STATENIENT uinmssismsisinissiisin oy s s oo s s 10
8.5, DEBTORE BBE AN YRS s isssss s e s s s i i s s s s s 12
4.5. CREDITURS BIGE ALY SIS v i s s 14
B TICULITIONN . ... ocominnsinsidminsins e b S G T s b s e e TSR 16
TABLES
TaBIE- 1 ODEFEIING BRI s ssamses s ah i R o R R A B S e e 5
Table 2: Oparating B imiumisincunssimsmssioi e o o6 siss v i s s s issin 5
Table 3: Capital SOUICE Of FINANCE...........cuireiiieiiciseiisiseseisi st ses bt es s st s bttt s enins et enas 7
Table 4; Capital EXPENAIIUTE. ..........c.oviviiirireiriicres it iess e e s seesee s e st s sne e s easesesess s sestansessbesennts st erssesereens 1
Table 5: Cash Receipts and PAYMENTS..............coovoiriviiciiesecie ettt st 10
Table & DEbIO "ATR BINEINEIS v s b S A S T s e 12
Table: Deblors per CUSTOMET GIOMD. i sssiinsommiiviviatvaisevis iasisosiionisiie s it i iaveividas 12
Table 8: Creditors AGE ANGIYSIS. ..........ccviieieiiiiiiet ettt ettt s e ss e se e esas s seb e e s e sras s san s sesaebenes 14
Table 9: Creditors by SUPPlEr/SEIVICE GIOUP .....cc.veeieeiee ettt ne st 14

Appendices — Page 17 - 25

e = ——— —— — =
Consolidated MFMA S71 Report (Monthly Budget Statements) As at 30 June 2017 Page 3



1. INTRODUCTION
The purpose of this report is to provide an overview of the state of finances to:

Identify risk areas in municipal finances to implement proper responses to the identified risks;
Identify municipalities in financial distress to determine the extent of the financial problems and to
establish what support is required by the municipality and if an intervention is required per
legislation; and

Assessing the budget performance of municipalities assists in serving as a control and

management tool and as an early warning signal for the identification of financial problems.

This report uses actual information from the latest information from the municipal In-Year financial

monitoring system (i.e. section 71 reports).

2. BACKGROUND
In terms of section 71(6) of the Municipal Finance Management Act (Act 56 of 2003) (MFMA), the Provincial
Treasury must, within 22 days after the end of each month submit to National Treasury a consolidated statement

on the state of the municipalities’ budgets per municipality and per municipal entity. Furthermore, section 71(7)

requires that, Provincial Treasury must, within 30 days after the end of each quarter, make public as may be

prescribed, a consolidated statement in the prescribed format on the state of municipalities' budgets per

municipality and per municipal entity. The MEC for Finance must submit such consolidated statement to the

provincial legislature no later than 45 days after the end of each quarter.

3. METHODOLOGY AND APPROACH
The methodology and approach used for the compilation of this report included the following:

®

The data for the analysis used in this report was extracted from the National Treasury Local
Government Database. (Section 71(1) requires the Municipal Accounting Officer “by no later than
10 working days after the end of each month submit to the Mayor of the municipality and the
relevant provincial treasury a statement of the municipalities budget performance in a prescribe
format...”

A comparison was made between the information submitted to the National Treasury Local
Government database and the Schedule C schedule submitted to the Provincial Treasury
Provincial Treasury is concerned about the reliability of budget and expenditure figures submitted
by municipalities. It was noted in the past that there has been discrepancies in the data submitted
to the Local Government Database by municipalities. To ensure that the figures published by
Provincial Treasury are reliable, it is imperative that each municipality scrutinize, verify and sign-

off the Appendix B schedules sent to National Treasury.
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5. CONCLUSION

Provincial Treasury made effort to compile a reliable set of information reported on this publication, however the
quality and completeness of the information is affected by the quality of the reports received from the municipalities,
as a result, risk areas and municipalities in financial distress cannot be identified solely from this report.

Prepared by : Tema SE
Chief Director: Municipal Finance

Date : 17 August 2017

Signature : *M%

Reviewed by  : Phukuntsi MJ
DDG: Sustainable Resource Management
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Appendix 6 — Debtors Age Analysis
Appendix 6: Debtors Age Analysis - M12 June 2017

R'000 0 - 30 Days 31 - 60 Days 61 - 90 Days Over 90 Days o
Total % Total % Total % Total %
Blouberg 728 1% 824 1% 936 1% 93 094 97% 95 582
Capricorn 20257  16% 3270 3% 6 837 6% 92862 75% 123 226
Lepelle-Nkumpi 3541 2% 3145 2% 3078 2% 135869 93% 145633
Molemole 1672 2% 1592 2% 1549 2% 72532 94% 77 345
Polokwane 13486 2% 29791 4% 24 402 3% 736 348  92% 804 027
Total 39 684 3% 38 622 3% 36 802 3% 1130705 91% 1245813
Ba-phalaborwa 18 559 3% 12 560 2% 9825 2% 597 973|  94% 638 917
Giyani 2266 2% 1198 1% 2311 2% 96739 94% 102 514
Letaba 3000 3% 2284 2% 2116 2% 108 581 94% 115 980
Tzaneen 0% 0% 0% 0% -
Maruleng (696) -1% 3174 7% 3310 7% 41294 88% 47082
Mopani 0% 0% 0% 0% -
Total 23129 3% 19 216 2% 17 561 2% 844587 93% 904 493
Elias Motsoaledi (580) 2% 3537 11% 1477 4% 28 741 87% 33175
Ephraim Mogale 8020 10% 2 401 3% 1926 2% 65672 84% 78 019
LIM476 8081 3% 7182 3% 6929 2% 261350 92% 283 542
Makhuduthamaga 14 104 5% 5370 2% 2952 1% 275203 92% 297 629
Sekhukhune District 10 187 8% 3681 3% 3786 3% 103434| 85% 121088
Total 39 812 5% 2211 3% 17 070 2% 734400 90% 813 453
Makhado 0% 0% 0% 0% :
Musina 0% 0% 0% 0% -
Mutale 0% 0% 0% 0% -
Thulamela 17 255 5% 6998 2% 6 920 2% 336503 92% 367 676
Vhembe District 0% 0% 0% -
Total 17 255 5% 6998 2% 6920 2% 336 503] 92% 367 676
Bela-bela 0% 0% 0% 0% -
Lephalale 24 539 7% 6 734 2% 6219 2% 332366 90% 369 858
LIM368 38247 13% 11 039 4% 10 159 3% 233786 80% 293 231
Mogalakwena 37 469 7% 27 201 5% 17770 3% 493470  86% 575910
Thabazimbi 17 695 7% 6 844 3% 7456 3% 239193 88% 271188
Waterberg disfrict 0% 0% 0% 0% .
Total 117 950 8% 51818 3% 41 604 3%| 1298815 86% 1510 187

Source: NT Local Government Database
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Appendix 7 — Debtors by Customers Group

Appendix 7: Debtors by Customer Group - M12 June 2017

k1000 Government Business Households Other Total
Total % Total % Total % Total %

Blouberg - 0% - 0% - 0% 95 582 100%: 95 582
Capricorn - 0% - 0% - 0% 123 226 100% 123 226
Lepelle-Nkumpi 25 681 18% 27790 19%. 92 162 63% - 0% 145 633
Molemole 158 0% 106 0% 8 869 1% 68 212 88% 77 345
Polokwane 36 517 5% 101 844 13% 663 354 83% 2312 0% 804 027

Total 62 356 5% 129 740 10% 764 385 61% 289 332 23% 1245813
Ba-phalaborwa 24 934 4% 89 767 14% 512 316 80% 11 900 2% 638 917
Giyani 36 264 35% 4755 5% 26798 26% 34 698 34% 102 515
Letaba 3015 3% 7726 % 105 238 91% - 0% 115979
Tzaneen 0% 0% 0% 0% 0
Maruleng 18 216 39% 13826 29% 14 439 3% 601 1% 47 082
Mopani 0% 0% 0% 0% 0
Total 82 429 9% 116 074 13% 658 791 73% 47 199 5% 904 493
Elias Motsoaledi 2719 8% 9788 30% 4908 15% 15760 48% 33175
Ephraim Mogale - 0% - 0% - 0% 78 019 100% 78019
LIM476 113 959 0% 29 054 10% 95 183 34% 45 346 16% 283 542
Makhuduthamaga 249782 84% 47 847 16% - 0% - 0% 297 629
Sekhukhune District 5210 4% 25678 21% 90 200 74% - 0% 121 088
Total 371 670 46% 112 367 14% 190 291 23% 139 125 17% 813 453
Makhado 0% 0% 0% 0% 0
Musina 0% 0% 0% 0% 0
LIM345 0% 0% 0% 0% 0
Thulamela - 0% - 0% - 0% 367 676 100% 367 676
Vhembe District 0% 0% 0% 0% 0

Total 0 0% 0 0% 0 0% 367 676 100% 367 676
Bela-bela 0% 0% 0% 0% 0
Lephalale 11076 3% 64 831 18% 227 390 61% 66 561 18% 369 858
LIM368 18 980 6% 56 346 19% 195 334 67% 22572 8% 293 232
Mogalakwena 72 161 13% 39 362 7% 464 387 81% - 0% 576910
Thabazimbi 7835 3% 46 193 17% 185 345 68% 31814 12% 271187
Waterberg district 0% 0% 0% 0% 0

Total 110 052 7% 206 732 14% 1072 456 71% 120 947 8% 1510187

Source: NT Local Government Database
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Appendix 8 - Creditors Age Analysis
Appendix 8: Creditors Age Analysis - M12 June 2017

R 1000 0 - 30 Days 31- 60 Days 61- 90 Days Over 90 Days Total
Total % Total % Total % Total %

Blouberg 2672| 100% - 0% - 0% - 0% 2672
Capricorn 13018 5% 745 0% 7616 3% 226 803]  91% 248 182
Lepelle-Nkum pi 32459 100% = 0% - 0% - 0% 32459
Molemole 3959] 100% - 0% . 0% - 0% 3959
Polokwane 188 668 100% § 0% i 0% - 0% 188 668
Total 240776 51% 745 0% 7616 2% 226 803|  48% 475 940
Ba-Phalaborwa 10522| 100% - 0% - 0% v 0% 10 622
Greater Giyani - 0% . 0%| - = 0% - 0% o
Greater Letaba 2519 100% - 0% - 0% - 0% 2519
Greater Tzaneen 11636 89% 1088 8% 336 3% - 0% 13 060
Maruleng 85| 56% 7 5% 2 1% 58|  38% 152
Mopani 18 374 3% 18 017 3% 14 394 3% 524090 91% 574 875
Total 43136 7% 19112 3% 14732 2% 524 148 87% 601128
Elias Motsoaledi " 0% - 0% - 0% . 0% 3
Ephraim Mogale 93701 100% - 0% . 0% - 0% 9370
LIM476 9020 92% 114 1% 209 2% 456 5% 9799
Makhuduthamaga 15163 100% - 0% - 0% - 0% 15163
Sekhukhune District -8 583 100% - 0% - 0% 5 0% -8 683
Total 24970  97% 114 0% 209 1% 456 2% 25749
Makhado 24 100% - 0% - 0% . 0% 24
Musina 23254  14% 2985 2% 18378 11% 120700]  73% 165 317
LIM345 0% 0% 0% 0% =
Thulamela 20735  100% 11 0% - 0% - 0% 20 746
Vhembe District 0% 0% 0% 0% -
Total 44013  24% 2 996 2% 18378 10% 120 700  65% 186 087
Bela-bela 0% 0% 0% 0% 5
Lephalale 2 0% £ 0% 3 0% - 0% g
LIM368 26011  10% 14 077 5% 27645  10%| 199769  75% 267 502
Mogalakwena 58279 100% 3 0% 5 0% - 0% 58 279
Thabazim bi 44784 1% 23 862 6% 487201  12% 284 843|  71% 402 209
Waterberg district 4 0% - 0% - 0% - 0% -
Total 129074  18% 37939 5% 76365 10% 484612 67% 727 990

Source: NT Local Government Database
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